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Rates of Goods and
Services Under GST

he suspense of Rates of GST of various
Items was unfolded by GST Council Meeting
which was happened on 18/05/2017 and on
03/06/2017. The List of Such rates are available on
the public domain by the official Government website
www.cbec.gov.in.
Revenue Secretary, Dr. Hasmukh Adhia, has
categorised the percentage of items in different rate
slabs as under :

Percentage of total items = Applicable Tax Rate slab
7% Exempt
14% 5%
17% 12%
43% 18%
19% 28%

Glimpse of GST Rate Schedule for Goods is given
as under for easy digests:

Various products were taxable at various rates of
Tax under Existing Laws of Excise, VAT and Service
Tax. By seeing the List one can conclude that the
council has maintained utmost parity while deciding
rates on various Products. In India we are having
different culture and Different demand of products
with different Consumption patterns. Since GST is

Destination based consumption based Tax the rates
of products will have Considerable Impact on The
Revenue of States. Still the council has approved
the rates of Products with Multiple rates Structure
ranging from 0%,0.25%, 3% , 5%,12%,18%and 28%
along with Cess above 28% percent in some Demerit
goods.

However some of the things are coming with
representation for change of Rate, Like the food
Items Like Ata, Cereals etc if its sold under measure
of Unit container and Bearing registered brand
name then it will be taxed at 5% now, earlier that
was not the case. Similar to Textile is brought under
the ambit of 5% tax Bracket. Gold and Gold Jewelry
will be under 3% Bracket slight higher that earlier
rates. As per the Demand of West Bengal shoes
and Apparels if it's sold at cost Below 500 then
5% and at all other prices above Rs 500 at 18%.
Readymade garments again if It's Below Rs 1000
then 5% and Other all prices at 12%. Fiber Silk and
Jute kept at 0%.

The cesses rates are added on products like Pan
Masala, Tobacco, Cigarettes, Motor Vehicles etc.
Important part note here is that rates of Cess are
Ranging from 1% for small cars to 204% for Product
like Gutkha. And this cess revenue will be useful
for compensation to be given to all States for Five
Years.




In case of Services

The GST Council has broadly approved
the GST rates for services at Nil, 5%, 12%,
18% and 28% for services including telecom,
insurance, hotels and restaurants. Various

For Goods

1. Nil Rate (0%) : No tax will be imposed on
items like milk, butter milk, curd, natural honey,
fresh fruits and vegetables, flour, besan,, bindi,
Sindoor, stamps, judicial papers, printed books,
newspapers, bangles, handloom, Silk and etc.

2. 5% Rate : Cream, skimmed milk powder,
branded paneer, frozen vegetables, coffee,
tea, spices, rusk, sabudana, kerosene, coal,
medicines, stent, lifeboats will attract tax of 5%.,
Footwear Below Rs 500, Readymade Garments
below Rs. 1000/-

3. 12% Rate, butter, cheese, ghee, dry fruits in
packaged form, animal fat, sausage, fruit juices,
Bhujia, namkeen, , tooth powder, agarbatti,
colouring books, picture books, umbrella, sewing
machine, and cellphones will be taxable at 12%.
Garments above Rs 1000/-

4. 18% Rate: Most of the items will fall 18%

For Services

Nil (0% Rate): Most Service tax exemptions will
continue in GST Regime as well such as:

Healthcare and Education services,

Transmission or distribution of electricity by an
electricity transmission or distribution utility,

Services by government, local authority
or governmental authority by way of any
activity in relation to any function entrusted
to a municipality under Article 243W of the
Constitution,

Services provided by a goods transport agency, by
way of transport in a goods carriage of agricultural
produce etc.

Services provided by way of pure labour
contracts of construction, erection, commissioning,
installation, completion, fitting out, repair,
maintenance, renovation, or alteration of a civil
structure or any other original works pertaining to
the Beneficiary-led individual house construction
/ enhancement under the Housing for All (Urban)
Mission/Pradhan Mantri Awas Yojana (PMAY) etc.

5% Rate: Category of services falling under the
slab of 5% shall be subject to condition pertaining
to availability of Cenvat credit such as transport
of goods by rail/ in vessel, transport of passenger
by rail (other than sleeper class)/ air (in economy
class), services of goods transport agency, renting
of motor cab, Selling of space for advertisement in

Exemptions of services tax are carried
forward as it is. The services which were under
reverse charges are also carried forward in GST
Regime.

tax slab which include flavoured refined sugar,
pasta, corn flakes, pastries and cakes, preserved
vegetables, jams, sauces, soups, ice cream,
instant food mixes, mineral water, tissues,
envelopes, tampons, note books, steel products,
printed circuits, camera, speakers and monitors
etc.

5. 28% Rate: Chewing gum, molasses,
chocolate not containing cocoa, waffles and
wafers coated with chocolate, pan masala, aerated
water, paint, deodorants, shaving creams, after
shave, hair shampoo, dye, sunscreen, wallpaper,
ceramic tiles, water heater, dishwasher, weighing
machine, washing machine, ATM, vending
machines, vacuum cleaner, shavers, hair clippers,
automobiles, motorcycles, aircraft for personal
use, and yachts etc., will attract a highest rate of
tax i.e. 28%.

print media etc.

12% Rate: Category of services falling under the
slab of 12% shall be subject to condition pertaining
to availability of Cenvat credit such as transport
of goods in containers by rail by any person other
than Indian Railways, construction of a complex,
building, civil structure or a part thereof, intended
for sale to a buyer, wholly or partly provided the
value of land is included in the amount charged
from the service recipient [With full Input Tax Credit
(“ITC”) but no refund of overflow of ITC] etc.

18% Rate: Category of services falling under the
slab of 18% shall be subject to condition pertaining
to availability of Cenvat credit such as supply of
food/drinks in outdoor catering, composite supply of
Works contract [With full ITC], telecoms & financial
services etc. Further, it may be noted that all other
services not specified elsewhere will also fall under
the slab of 18% with full availability of ITC.

28% Rate: Services by way of admission to
entertainment events or access to amusement
facilities etc., Gambling, supply of food/drinks in
air-conditioned restaurant in 5-star or above rated
Hotel etc., will attract highest rate of tax i.e. 28%

- Chetan Bumb,
Chartered Accountant, Nashik
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